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About Globalscope

What we do

Our focusis on mergersand acquisitions(M&A). Thisoften
includesrepresentingclientswho wishto divestor acquirea
companyand advisingour clientson the related fine details
including, for example, restructuring, international joint
venturesandlicensinginitiatives

We work with the senior management of private and public

companies as well as private equity firms.

Who we are

Why we do it

With 20 ¢ 25% of all M&A transactionsbeingcrossborder
(definedin this report asinvolvingbuyersfrom a different
country to the target company),it is essentialfor our
memberT A NdWient whether they be buyers,sellersor
targets, to have accessto an international network of
corporatefinanceadvisors

Globalscopevasfoundedin 1987whenasmallgroupof entrepreneurialcorporatefinanceand businessadviserscametogether

to supportclientsin crossbordertransactions

We now have45 memberfirms, with more than 500 professional®n the groundacross37 countries
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The starting point for
business valuation across
all sectors in any region in
the global marketplace
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Definitions and notes

Definitions

TEV-d& ¢ 2 Enterfriser |  dzS €

TEMs an economicmeasurereflectingthe marketvalueof awhole businessndependentof a6 dzi A yafitalstrOcture. Theanalysisn this

documentcalculatesTEVasfollows:

A For transaction data, by referenceto the target companyof each transaction, from the transaction consideration,share of equity
acquired,andother discloseddetailssuchasthe (i | NFhé& deft @sat the transactiondate,

A Forlisted companydata, from the listed shareprice of eachcompany togetherwith known detailsof its capitalstructureincludingissued
sharesandnet debt, asat the stateddate.

EBITDAG 9 | NJBéfofemi@rest, Tax,Depreciatiorand! Y2 NI A &1 GA 2y €

EBITDAsa 0 dzi A yeSidcant@with interest, taxes,depreciationand amortisationaddedbackwhich is often takenasa proxy for the cash

generationrate of a business Theanalysign this documentcalculatesEBITDAsfollows:

A Fortransactiondata, by referenceto the target companyof eachtransaction,from the mostrecentknown historic12 Y 2 y (ir&pard
valueasat the transactiondate,

A Forlisted companydata, from the mostrecentknownhistoric12Y 2 y (iré&par@d valueasat the stated date.

TEV/EBITDAG ¢ 9 + k 9a. dizf ¢(5AI LIt S ¢

The TEV/EBITDMultiple is calculatedfor eachtransactionwhere more than 40% of the (i | NJBe&uityisasold or for eachlisted company

wherethe requireddatais disclosed Whereappropriate,the analysidgn this documentusesweightedaveragesalculatedasfollows:
Fortransactiondata analysis selectedtransactionTEV/EBITDMultiples, within a givensixmonth period, are weighted by referenceto
eachi NI vy a lrépdrtedtghsiderationor & i NJ y &t © @282 ¢

A Forlisted companydata analysis selectedlisted companyTEV/EBITDMultiples, on the stated date, are weighted by referenceto each
listedO 2 Y LI TE¥, Q &

A Anomalousoutlying datapoints are excluded

Size

Thesizeclassificationsisedin this documentare Globalscopelefined limits with respectto the valueof the includedtransactionsor listed

companiesasfollows:

A Fortransactiondata, transactionsare includedwhere the TEVof the target is disclosedand identified by CapitallQ asbeinggreaterthan
or equal to $5m (All Market Transactions)pr greater than or equal to $5m and lower than or equal to $150m (LowerMid Market
Transactions)

A Forlisted companydata, companiesare includedwhere there is a stockmarket listing, and a TEVof the companythat is disclosedand
identified by CapitallQ asbeinggreaterthan or equalto $5m (All Market ListedCompanies)or greaterthan or equalto $5m and lower
than or equalto $150m (LowerMid Market ListedCompanies)

Sectors

The sector classificationsused in this document are Globalscopedefined aggregationsof similar businessactivities basedon sub-sectors
defined by referenceto the primary CapitallQindustry classificatiorasfollows:

A Fortransactiondata, the target companyof eachtransaction,

A Forlisted companydata, eachlisted company

Regions

Theregionalclassificationsisedin this documentare defined by referenceto the CapitallQregionalclassificatiorasfollows:
A Fortransactiondata, the target companyof eachtransaction,

A Forlisted companydata, eachlisted company

Note on using multiples for business valuation:

It is important to note that TEV/EBITDMultiples calculatedas set out above and appliedto the EBITDAof a typical lower-mid market
businesswould, in the majority of casesbe expectedto overstatethe value of the businessThiscanin part be due to the net impactof a
combinationof the followingfactors

A Adiscountmaybe applieddue to reducedliquidity of sharesin alower-mid marketbusiness,

A Apremiummaybe applieddueto the additionalvalueof owninga controllingequity share,

A A(perceived)ackof transparencywith respectto alower-mid marketo dza A §ff&is%,a Q

A & ¢ 9igbasedon forecastprofits (whichusuallyassumegrowth) whereasthesemultiples are basedon historic profits.
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New developments

Valuation multiples at historic peak
2015 H2

Synopsis

In the six months to December 2015 the global average L-dteMarket Transactions TEV/EBITDA Multiple has risen to 9.6, its

highest value in the last six years. This latest business valuation indicator is based on an analysis of 22,038 trangeections

period, of which 23% were categorised as ctlossler.

Consumer sector companies commanded the highest valuations, with Hdideviarket Transactions TEV/EBITDA Multiples
averaging 11.0. This is in contrast to the Industrials sector where the average was 8.6; although this is also up mugs prev

value of 8.0 in 2015 H1.

Network expansion and leadership change . |
Outgoing President welcomes latest member

New Panamanian member firm...

Synopsis

At the recent semiannual conferencein Shanghai,outgoing Globalscope
president Michael Moritz announced Df 2 6 | f anévzestISr@raber
Panamaniatirm InsigniaFinanciaAdvisors

W2 Rdgelicc N,IPartnerDirectorof InsigniaFinanciaAdvisorscommented

& 2 @re very excited about joining Globalscope
and being part of the successfuéxpansiornof the
network globally. The professionalismhigh level
of service,independenceand strong execution
trajectory of the partner firms within Globalscope
offers our clientsa unique value propositionthat
combineslocal expertise with global reach in
W2as WHNBSE A2 i 2 R | glolrlized economy For Insignia, this

Insignia Financial Advisors marks a strong step forward in our strategic
development to cover the Central American

\ region from our base office located in Panama
INS]GNIA ‘ We look forward to addingvalueto our clientsby

Financial Advisors

exploring crossborder transactions as part of
Globalscopg

New President

Michael Moritz celebratedthe end of his
three year tenure as President of
GlobalscopeHe will be replacedby Russell
5 Q! .MiHaelMoritz commented

& &amthankful for three veryinspiringyears
aspresidentof this great networkand| am
extremelyproud of what we haveachieved
together.  The quality of mid-market
boutique firms in  our network is
outstandingand | would like to thank the
membersof the Globalscopdoardfor their
good cooperation, in which the network
nearlydoubledin size Wedevelopednany
initiatives that acceleratedour marketing
effort and improved the quality of
interaction within our network and the
quality of servicefor our clientsé



Conference report

Synopsis Headlines

Thefive day conferenceprogramme hostedbyDf 2 6 | £ & O 208520681 f & MRAJIS

member firm in ShanghaiHRSConsultingwas attended by track record continues

60delegatesromDf 2 6 I f @emPerifR & to gain momentum
with the following

The semiannualconferenceincludedtwo tours of Shanghai, headlinesin the last

meetingswith local businessowners, and entrepreneurs,as sixmonths

well as a cultural walking tour through the YuyuanGarden _
Topicspresentedat the conferenceincluded WL y @ 8ra @i A Prgatestnumberof transactions _

/| KA WD @3l J8warSythe! { dW Y Beformance CatCapgGermanyYyeported 7 dealscompletedin the last6
Indicatorsina g !. Q months

. Largesttransaction
Hostmemberfirm: CatCap (Germany) for their transaction with Deutsche
BeteiligungsAGand TelioGroup
The conference was hosted by k
; ; Intra-Globalscopealeal:
:g,issosogf#qltmvs&h aoﬁi(égsneiie ‘ ‘ VICF(CzegrRepuAinc)and CatCapGermany)which advised
Shanghai, Jiaxing and Beijing . . . ' Messe5 N a & S & Retnhaftbade fair company,on the
HRS CONSULTING saleof its majority sharesin Veletrhy Brno, a Czechtrade

HRSoversawide rangeof
industries, supporting companies in M&A crossborder
transactionsstrategy,and marketresearch

fair company

G Ligi a great honour to have been
appointed President of Globalscope
Partners | would like to thank Michael

Moritz for his time as Presidentand his

great work in developingthe network |

wouldalsoliketo thank| S NU&Royfor

his contributions to the Globalscope
boardandwelcomelJimKeelingasnewly

appointed board member We are

cge?ld'htedto welcomelnsigniaFinancial
Advisorsasnewmembere

Next

The next Globalscope
conference will be held in
Dallas in September 2016.

Vel

wdzaaStf 5Q!
Globalscope President




Global M&A market landscape

Thousandsof M&A transactionsall acrossthe globe are
closedin anygivensixmonth period.

Transactiondata, such as the latest published EBITDAand
the TEV(seedefinitionson page3) at the time of saleof the
target company,are sometimespublished Thesedata can
be used to calculate average transaction TEV/EBITDA
Multiples i.e. the average TEV/EBITDMultiple acrossall
transactionsfor which data is disclosedfor each six month
period.

Acrossa largeenoughsampleof transactionstheseaverage
TEV/EBITDMultiples are a useful tool for assessinglobal
valuationtrends,assetout in the first chartbelow.
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All Market Transactions
Dot-dash lines show average data from all disclosed
transactionswhere the transactionvalue was at least $5m.
The resulting All Market TransactionsTEV/EBITDMultiple,
whichcanbe usedasa proxyfor the M&A marketasa whole,
showsa plateau after the recentrise in averageEV/EBITDA
values

LowerMid Market Transactions

Solidlines show averagedata from all disclosedtransactions
where the transactionvaluewasat least$5m but no greater
than $150m. The resulting LowerMid Market Transactions
TEV/EBITDMultiple showsa slightincreasein line with the
marketasawhole.

2015

M R
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All Market

... Transactions

" TEV/EBITDA Multiple

(Values over $5m)
has risen tal1.5from the low of
11.3in 2015 H1

LowerMid Market

""'.‘. Transactions
“TEV/EBITDA Multiple

(Values in range $5:$150m)
has risen t®.6

following a previous low in
2015 H1 aB.9

All
Transactions

-~ Volume

§ IIIII I I .......
o-I I III

Transaction volumes have
increased for the second year
running, and are now at the
highest level since 2012 H2

CrossBorder
Transactions

Volume

remaining at a consistent
22%- 24%o0f the total

sep
%9 CAPITALIQ

This compares to the current
All Market Listed Companies
TEV/EBITDA Multiple @fL.9

This compares to the current
LowerMid Market Listed
Companies TEV/EBITDA Multiple
of 10.6

Listed Companies made

4,271 strategic acquisitions

in the last 6 months this isabove
the averageof 4,072 strategic
acquisitions per six month period
over the last three years

LowerMid Market Listed
Companies made

719 strategic acquisitions

in the last six monthsthis is
above theaverageof 626
strategic acquisitions per six
month period over the last three
years

GLOBALSCOPE

McGRAW HILL FINANCIAL
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Lowermid market sector highlights

The following charts show global LowerMid Market
Transaction TEV/EBITDAultiple trends of six underlying
sectorsasidentified andtrackedby Globalscope

Each of these average TEV/EBITDAVultiple data points
representtransactionsinvolvingtarget companiesoperating
in broadly the same sectors, wherever they were located
acrossthe globe, where the target O 2 Y LI ghteQrise
valuewasat least$5m but no greaterthan $150m.
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Generallythese data are significantlymore volatile than the
global averageas they are basedon fewer transactionsand
globaleventsmayaffect eachsectordifferently.

LowerMid Market
Transactions

TEV/EBITDA Multiples
(Values in range $5:#150m)
by sector in 2015 H1 were:

Consumer: 11.0
Life Sciences: 10.3
Services: 10.0
Financial Services: 9.5
TMT: 9.0
Industrials: 8.6

Limited data forFinancial
Servicessector in 2012 H1 so
interpolated value used.

All
Transactions
Volume

by sector in 2015 H2 there were:

Consumer: 3,437
Financial Services: 1,549
Life Sciences: 1,518
Industrials: 4,494
Services: 7,167
TMT: 3,882

LowerMid Market Listed
Companiesn each of these
sectors had the following average
TEV/EBITDA Multiples as at mid
February 2016:

Consumer: 11.1
Life Sciences: 14.0
Services: 10.5
Financial Services: 11.6
TMT: 11.3
Industrials: 9.2

Listed Companie# each of
these sectors made the following
strategic acquisitionsn the six
months to mid February 2016:

Consumer: 659
Financial Services: 509
Life Sciences: 353
Industrials: 1,264
Services: 646
TMT: 840
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Transactions data by region

All Market Transactiongdot-dashlines)

Dot-dashlines showaverageTEV/EBITDMultiple data from
all disclosedtransactionswhere the transactionvalue was at
least$5m and the target locationwasrecordedin one of the
five globalregions

The data show Europereturning to trend following a sharp
peakin 2015H1.

2010 2011 2012 2013

2014

16 -

10 A '\ J o

United States & Canada Europe

Asia & Pacific

LowerMid Market Transactiongsolidlines)

Thesolid line showsaverageTEV/EBITDMultiple data from
all disclosedtransactionswhere the transactionvaluewas at
least$5m but no greaterthan $150m andthe target location
wasrecordedin one of the five globalregions

Other than Latin Americaand Asia& Pacificwhich have both
risen, the data show only small variationsin value from the
prior period.

2015

All Market
European Transactions
TEV/EBITDA Multiple

# (Values over $5m)
:.:" has dropped sharply 0.6,

from its previous high of4.1in
2015 H1

a"',‘_ LowerMid Market
* European Transactions
“TEV/EBITDA Multiple

(Values in range $5:#150m)
has risen slightly t9.8 from its
previous low 0B.7in 2015 H1

All Market

US & Canada Transactions
TEV/EBITDA Multiple

(Values over $5m)

has risen tal2.4from a previous
low 0f11.8in 2015 H1

LowerMid Market

US & Canada Transactions
“TEV/EBITDA Multiple

(Values in range $5:150m)
has risen slightly t8.0

from its previous low 08.3in
2014 H2

LowerMid Market
Asian Transactions

{ TEVIEBITDA Multiple
{ (Values in range $5:$150m)
i has risen tal0.0

from its previous low of
8.4in 2015 H1

All Market

""-._‘ Asian Transactions
“TEV/EBITDA Multiple

(Values over $5m)
has risen td.5from its previous
low of8.4in 2015 H1

s&p
9 CAPITALIQ

This compares to the current

All Market European Listed
Companies TEV/EBITDA Multiple
of 11.1

This compares to the current
LowerMid Market European
Listed Companies TEV/EBITDA
Multiple of 11.3

This compares to the current

All Market US & Canada Listed
Companies TEV/EBITDA Multiple
of 12.4

This compares to the current
LowerMid Market US & Canada
Listed Companies TEV/EBITDA
Multiple of 10.5

This compares to the current
LowerMid Market Asian Listed
Companies TEV/EBITDA Multiple
of 11.3

This compares to the current

All Market Asian Listed
Companies TEV/EBITDA Multiple
of 13.6

GLOBALSCOPE

McGRAW HILL FINANCIAL



Africa& Middle Eastand Latin Americalower-mid markettransactiondata are more scarcethan thosefor the other regions As
suchthese averagetransaction multiples are significantlymore volatile and are included for completenessas much as for
providinga guideto valuationtrendsin theseregions

2010 2011 2012 2013 2014 2015 Comment Context

WYnnna

16 -
All Market
African Transactions This compares to the current
14 TEV/EBITDA Multiple All Market African Listed >
(Values over $5m) Companies TEV/EBITDA Multiple =
12 | has risen further tdl2.8from its ~ of 12.1 o
previous low o#.8in 2014 H2 D
Ro
Lo LowerMid Market %_
-, African Transactions This compares to the current Qo
8 - %, TEV/EBITDA Multiple LowerMid Market African Listed @
“(Values in range $5f#150m) Companies TEV/EBITDA Multiple m
has risen t®.5from its previous of 11.3 8
6 1 low 0f9.3in 2015 H1 2
4
16 -
LowerMid Market ) This compares to the current
14 Latin America Transactions LowerMid Market Latin America
TEV/EBITDA Multiple Listed Companies TEV/EBITDA
(Values in range $5#150m) Multiple of8.5
12 - has fallen sharply t@.0from its N
previous high 0f.0.8in 2014 H2 ’_5:
10 - >
. All Market (3D
8 - FEAmETCS HSNSactons This compares to the current =
* TEV/EBITDA Multiple All Market Latin America Listed ©
(values over$5m) ~— companies TEV/EBITDA Multiple
6 - has fallen toB.4from its previous ¢ 10 2
high 0f10.4in 2014 H2
4
25 -
20 4
15 All Listed Companies each of
1 i Transaction these regions made the following <
i Volumes strategic acquisitionsn the six Q
% by region in 2015 H1 were: months to mid February 2016: c
10 - & Europe: 7,695 Europe: 1,052 CBD
US & Canada: 8,834 US & Canada: 1,100
¢ Asia & Pacific: 4,208 Asia & Pacific: 1,928
¢, Africa & ME: 637 Africa & ME: 134
Latin America: 664 Latin America: 57
5 4
o H

Data supplied by:
.’ S&P
CAPITALIQ
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Listed companies data by region

ListedO 2 Y LJI YEVSré €lculatedfrom eachO 2 Y LI y &A1l Market ListedCompanieglight)

current shareprice (whichreflectsthe Y I NJ| &peQdtion
of future EBITDAerformance)

The EBITDAfigures used to calculatethe Listed Company
TEV/EBITDMultiples shown here are the reported EBITDA
valuesof eachcompanyfor the last 12 months (LTM)¢ this
gives TEV/EBITDMultiples more directly comparable to
TransactionTEV/EBITDAMultiples than if forecast (NTM)
EBITDASs used A discountshouldbe appliedif usingthese
figuresfor a valuation of a growing businesswhich would
normallyuseforecastperformancedata

As at: Europe Asia &  Africa US& Latin
mid February 2016 Pacific & ME Canada America
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Thelight blue barsshow averagedata from listed companies
with TEVof at least$5m. Theresultscanbe usedas proxies
of TEV/EBITDRultiplesfor the current marketasawhole.

Lower-Mid Market ListedCompaniegdark)

Thedark blue barsshow averagedata from listed companies
with TEVof at least $56m but no greater than $150m. The
results can be used as proxiesof TEV/EBITDMultiples for

the currentlower-mid marketasawhole.

All Market

Listed Companies
TEV/EBITDA Multiple

(Values over $5m)

is highest in Asia & Pacific H2.6,
27% higher than the lowest in
Latin America 09.9

LowerMid Market

Listed Companies
TEV/EBITDA Multiple

(Values in range $5:$150m)

is highest in Europe &t0.9, 29%
higher than the lowest in Latin
America 0f8.5

All Market

Listed Companies

Volume

(Values over $5m)

is significantly higher in Asia &
Pacific than anywhere else at
12,465

LowerMid Market

Listed Companies

Volume

(Values in range $5:$150m)

is again particularly low in Latin
America atl11

All Market

Listed Companies

(Values over $5m)

Acquisitions in last six months

is highest in Asia & Pacific in
absolute terms at 1,928
acquisitions, but highest in the US
& Canada on an acquisitions per
Listed Company basis at 32%,

This compares to the global total
All Market Listed Companies
TEV/EBITDA Multiple .9

This compares to the global total
LowerMid Market Listed
Companies TEV/EBITDA Multiple
of 10.6

The global total number of All
Market Listed Companies is
21,461

The global total number of Lower
Mid Market Listed Companies is
8,540

In total there were 4,045
strategic acquisitions by All
Market Listed Companies in the
six months to mid February
2016.

These compare to All Market
Transaction Volumes in 2015 H2

68 NB3IAZ2Yy 2F O6AY Wnnn

Europe: 7.7
Asia & Pacific: 4.2

O02YLE NBR G2 ! FNX OAfrica& ME Qa0.6v /B2

s&p
9 CAPITALIQ

US & Canada: 8.8
Latin America: 0.7

GLOBALSCOPE

McGRAW HILL FINANCIAL



Thefollowingdataare compiledfor eachsubregionwith a Globalscopenemberpresencefor which statisticsare available

As at Number TEV/EBITDA Number TEV/EBITD:
mid February 2016 . . . .
2015 listed Multiples listed Multiples
British Isles 2 833 12.1 265 11.8
) East Europe 7 507 8.0 358 9.4
Sl  North Europe 5 714 11.3 263 11.2
o South Europe 6 435 10.9 148 10.9
West Europe 10 1,178 10.8 369 11.4
Total Europe 30 3,667 10.8 1,403 10.9
§ Canada 5 595 11.8 228 9.3
g United States 6 2,705 12.0 323 10.8
3 Others - 187 9.5 133 10.6
<
g
United States and Canad: 11 3,487 11.9 684 10.3
o Indian Ocean 4 1,930 14.5 1,229 12.1
'g North & East Asia 5 7,699 12.6 2,997 10.1
g Pacific 5 2,836 11.8 1,523 10.5
o
<
Total Asia / Pacific 14 12,465 12.7 5,749 10.6
Africa - 531 10.5 270 9.7
Middle East 1 796 10.9 324 11.7
Total Africa / Middle East 1 1,327 10.8 594 10.8
ool Brazil 1 201 8.9 41 7.4
% Uruguay 1 s > - -
g Others 1 314 10.8 69 9.1
=
©
_l . .
Latin America 3 S5 9.9 110 8.5

S&P
9 CAPITALIQ GLOBALSCOPE
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